








 

Company response to the auditor’s limited review report on the interim separate financial statement 

as of 30 September 2023  

 

1- The Company did not calculate the deferred tax liabilities on the unrealized profits of the valuation of 

financial investments at fair value through other comprehensive income with an amount EGP 1.37 billion, 

which in our opinion, is not in conformity with the Egyptian Accounting Standard No. (24) "Income taxes".  

Hence, deferred tax liabilities caption as of 30 September 2023, must be increased with an amount of  

EGP 1.37 billion, against reduction in the caption of differences in financial investments at fair value 

recognized in equity. 

 

Response: 

The appropriate adjustment was made during November 2023. 

 

2- The Company did not measure the expected credit losses on its financial assets as of 30 September 2023, to 

which the expected credit loss requirements applies, which in our opinion is not in conformity with  Egyptian 

Accounting Standard No. (47) "Financial Instruments", We were unable to determine the financial 

implications resulting from not measuring the expected credit losses over the Company's interim  separate 

financial statements for the financial period ended on 30 September 2023. 

 

Response: 

A preliminary study for expected credit losses was made by the company for the outstanding customer 

balances. The results of the study showed that the outstanding customer balances have a credit term of one 

month and all these customers pay their dues on a regular basis. Also, these balances are covered by letters 

of guarantee or cash margins. The company will take into consideration the remaining financial assets 

subject to the expected credit losses in the future study.   

 

3- The Company has classified the strategic (main) spare parts as inventory and has also classified the 

Shutdown costs of the fully depreciated assets as inventory as well, which in our opinion is not in conformity 

with Egyptian Accounting Standard No. (10) "Fixed Assets", and we were unable to determine the financial 

implications of these treatments on the Company’s interim separate financial statements for the financial 

period ended on 30 September 2023. 

 

Response: 

The matter is being discussed with the technical authorities to determine inventory strategic items. 

 

4- The Company has formed a liability in favor of the Training and Rehabilitation Fund with an amount of  

EGP 496 million, as of 30 September 2023, as deduction from retained earnings before annual dividends 

distribution, which in our opinion does not agree with the requirements of Egyptian Accounting Standards. 

 

Response: 

According to the article no. 133 and 134 of the unified labor law No. 12 of 2003, which determine the 

resources of the Training and Rehabilitation Fund which represents 1% of the net profits, the provision of 

this law is subject to entities which have more than 10 employees. Regarding the calculation, the company 

confirmed that they are not using the retained earnings as base for calculation but using instead the net profit 

after tax. The company also filed a lawsuit No. 7234/2007 Civil district of North Cairo against the Minister 

of Manpower and Immigration. The verdict was rendered at the hearing in 31/05/2012 by suspend the case 

until disposition of the constitutional case No. 28/46. 

 



 

5- The Company did not apply the requirements of Egyptian Accounting Standard No. 38 "Employee Benefits" 

in respect of the post-employment benefit of its employees, accordingly we were unable to determine the 

financial implications on the Company’s interim separate financial statements. 

 

Response: 

All post-employment benefits are mainly financed by the employees' profits share (4%). Also, actuarial 

studies of several pension plans are carried out on a regular basis and are presented to the Board of Directors 

of the Company to approve the necessary funding from the employees' profits share. 

 

 

      

 














































































































